
UNITED STATES DISTRICT COURT

FOR THE DISTRICT OF MARYLAND

NORA SMITH

Plaintiff

HOUSING AUTHORITY OF

BALTIMORE CITY

Defendant

and

U.S. Department of Housing and
Urban Development

Third Party Claimant

CIVIL ACTION NO.

MEMORANDUM OF LAW IN SUPPORT OF THE

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT'S

MOTION TO QUASH WRIT OF GARNISHMENT AS TO FEDERAL FUNDS

I. Introduction

The U.S. Department of Housing and Urban Development (HUD) asserts that funds

contained in the Housing Authority of BaltimoreCity's (HABC) bank accounts at Bank of

America are Federal funds thatcannot be garnished. Furthermore, the use of these funds to pay

anyjudgmentis governed by OMB Circular A-87, which prohibits the paymentof Federal funds

for such a purpose without express written permissionfrom HUD. As a result, the Writ of

Garnishment pendingagainst HABC's Bank of America accounts should be quashed as to all

federal funds contained therein.
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